
 1

 

Construction of Actuarial Models 
Third Edition 

by Mike Gauger and Michael Hosking 
Published by BPP Professional Education 

 
 

 

Solution 14.1   
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Solution 14.4   
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Solution 14.9   
 
Since returns on intervals of equal length are identically distributed, we have: 
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So the distribution of 2 1| 105S S =  is the same as the distribution of 1S  when 0 105S = : 
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Solution 14.12   
 
Using the results of Solution 14.11, we have: 
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Solution 14.13   
 
Using the results of Solution 14.11, we have: 
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Using the results of Solution 14.14, we have: 
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Solution 14.17   
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Using the results of Solutions 14.12 and 14.17, we have: 
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From the given weekly price data we can determine the corresponding weekly returns:  
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Now determine the estimates: 
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Solution 14.20   
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